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NEW IN'DUB'IRIAL AND COMHERCTAL POLICY OE TBE

The Chinese Communiet Shansi-Hopeh-Shantung-Honan Central Bureau recently
isaued a directive governing induetry and commerce to correct the leftist trend
in these flelds. The gist of the new directive is as followa: :

1. Hereafter there viil be no confiscetion of ard opposition to sny pri-
vate industrisi or commercial enterprise. All enterprises, including thowe
owne? by the landlorde and rich farmers, ere guaranteed protection. landlords
and rich farmere are given the right to retain hand-operated equipment, such
as spinning and weaving machinery, etc., tc carry on thelr production. TInvest-
ments by theee classes in industries and commercial enterpriaes sre to be. en-

couraged.

“?. It 1s wandatory that confiscated industrial end commercial enterprises
of landlords and rich farmere be retirned uncorditionelly, provided that the
confiscated property hae not already bevn distributed. Howaver, in cases where
the allocation of an enterprise amounted to no wmore tran a transfer of the cap-
ital etocke to the masses, or where there was no actucl physical dietribution
changing the composition of the property, !t 18 reauired that such property de
retwrned to the original owner.

Any bdusinese man lacking sufficient capital j& given the right to apply
for a govermment loan, auch loan to be made on & low- or non-interssi basis. .

In the case of an industry or busincse balonging t¢ & person whe nae
fled the ares, the govermmen. e held rosponsidle for mainteining ite operation
until the owner returns.

Tovever, the InGustilal or comwercial enterp-ise of a bureaucratic
capitalist or an extreme antirevolutionallst 7111 he d1erosed cf by the border
region govermnment or administrative office. This action cannot be questioned
by any group, organization, or individual. Once the properiy has been con-
fiecated, it cannot be reallocated, and opcration must continue without inter-
ruption. -1- .
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3., TIaber unione and branches of the Party are reguired to cooperate with
. festory owners to pramote econcmic develoment, Veges that are too high wust o
" "be lowered thvough an ngracment between the factory owner and tive workers. ' Auj T
oppression or exploitation of workers im public or private enterprises is for-
bidden.

Factory managers will orgenize three-men committees to promote pro-
duotion. It is suggested that thils eyetem be adopted firat dy the state-
controlled enterprisss to set an example {'or the private enterprises to follow.

b, 'Any ideology of monopolistic conmtrol by state-controlled industries
must be eliminated. The people should vork towerd the sstablishment of an
economy bassd on both state-controlled and private enterprises which would
banafit voth capital and labor.

All state-controlled enterprises which are barmful to the develomert
of privete enterprises must cease operations. Fconomic warfare must be waged
sgainst the enemy, but the laws governing it musi be simple and clear. There
must be absolute freedam of trade within the 1iberated areas, and all market-
ing controls now being imposed by the villages must be abolished and the or-
ganization of stock exchanges improved or abolisbed. )

The Govermment Finance Bureau is requirsd to cooperate with the
. Ceptral Trade Corporation in granting loans throughout the year to promote
production, and 1s responsible for issuing currency vhen necesssry. The main
function of the Central Trade Corporation is toc stimulate the market and
ptabilize prices. The corporatiom; however, is not rasponsidle for financiail
administrative matiers. .

6. .All Party organe, units, factories and ebops will receive direct
guidance from the Party committee concerned or the goverrment (Industrial and
Commarcial Control Bureau), and all special privileges are abolishedl. All
private enterprisey vill be given equal ireatment. Enterprises cperating
11legally will be brought back into line and closely supsrvised.

7. Restrictions will be placed on burdenscme texes ot indusiry and com-
merce novw being imposcd by local offices. The border region goverrment is the
only agency authorfzed to assess taxes; no other agsncy can aasess or inorease
taxes on their own. The incoue tax rate on profit accrued by the industrial
and commercial enterprises has been sot at ebout 15 vercent. Discussions will
be held /presumabdly ‘between the goverrment and the taxpanrﬂ to decide the
metiod of collecting the taxes. -

&. ' The genoral land Saw cancels 21l dehte, but 1t does rot appiy to
ourrent commercial and industrial debts.

9. - Regulations governibg the funciions and administrative system of the
cooperatives will be issued. There will be stricter supervieion over cooper-
atives Yo prevent illegal activities., There will be a reorganizetion of the

. cooneratives and a stvengihening of leadership. Supply of resources will be
‘regnlated undsr & planned production progress. Cooperatives lacking sufficient
capital may receive lowv-interest loans frow banks for expaneion and develophent.

10. Thers will te intensified training of militery uniis ir connection

vith policies regarding citiee, industry, and comaerct /presusadly the new
policy ¢f protection of yrivate entarpriag'/'a
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11. Tt hae been decided to hold an Industrisl and Coammercial Conference
on 15 May 1948 to iusure the sucoese of this new policy with representatives
from state-controlled enterpriess, private enterprises, and the government .
Past failures and succesges will be analyzed, and the industrial and coumer-
clal policies of other districte and cities will be studied,
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